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Item 8.01 Other Events.

For the quarter ending November 30, 2008, National Rural Utilities Cooperative Finance Corporation (*National
Rural") expects to record a loss provision ranging from $90 million to $140 million primarily related to loans
previously classified as impaired to Innovative Communication Corporation. The anticipated increase to the loss
provision is primarily due to the significant disruptions in the capital markets, which have contributed to a decrease
in the fair value of the collateral supporting the impaired loans. National Rural is continuing to evaluate market data
related to the fair value of the collateral supporting impaired loans to this borrower. National Rural does not
anticipate that there will be any new loans classified as impaired at November 30, 2008.

National Rural will report the loss provision for the quarter in the November 30, 2008 Form 10-Q, which will be
filed with the Securities and Exchange Commission ("SEC") on or before January 14, 2009. The loss provision
recorded in the November 30, 2008 Form 10-Q may differ from the range provided above as a result of the ongoing
evaluation of capital market data and/or the emergence of new data prior to the filing of the Form 10-Q with the
SEC.

The increase to the loss provision has no impact on cash flow and thus does not impact National Rural’s ability to
service its outstanding debt. National Rural anticipates that at November 30, 2008, it will be in compliance with the
covenants in its financing agreements and it will be adequately reserved.
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